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Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Balance Sheets
As of September 30, 2023 and March 31, 2023

Millions of Yen (Note 1)

Thousands of

U.S. Dollars (Note 1)

September 30, March 31, September 30,
2023 2023 2023
Assets
Cash and due from banks (NOTE 4) ........oveeeieee e ¥ 394,432 ¥ 598,662 $ 2,636,935
Call loans and bills bought (NOtE 4) .......coeiiiiiiiiiiiiicce e 336 1,649 2,248
Money held in trust (NOTE 4).......c.ooviiiieiieiiiiece e 538 514 3,598
Securities (NOteS 4, 5 AN 7) ..o 664,502 477,175 4,442,454
Loans and bills discounted (Notes 4 and 6) ............coooviiiiiiieiieeieieeee 1,809,883 1,828,059 12,099,770
FOreign @XChanGES .....ooiiiiiiii et 6,724 8,995 44,959
Lease receivables and lease investment assets (NOte 7) ...ovvvvvvvooiiieeiiie 24,405 22,879 163,161
Other @SSEtS (NOTE 7) oo 69,021 71,155 461,435
Property, plant and equipment (NOte 8) ........coiiiiiiiiiiiiceeeee 26,965 25,006 180,276
INtangible fiXed ASSETS ........ccoiiiiie e 3,452 3,976 23,079
Net defined Denefit @SSeT ........ooo i 1,133 1,138 7,578
DEferred 1aX @SSEIS ....ii e 6,024 5,157 40,274
Customers’ liabilities for acceptances and guarantees (Note 9) ..................... 8,045 7,547 53,789
Allowance for [0aN 10SSES .........veie e (7,275) (9,395) (48,643)
TOtAl @SSEIS ... ¥3,008,190 ¥3,042,523 $20,110,913
Liabilities
Deposits (NOTES 4 aNd 7) ..oooviiiiiiiie e ¥2,737,170 ¥2,707,158 $18,299,039
Negotiable certificate of deposits (NOte 4) .....c.ccovevvieiieieiieeeeeeee e 37,869 21,621 253,175
Payables under repurchase agreements (NOte 7) ......ccoviviiiiiiiiiiiicie 37,555 36,805 251,075
Borrowed money (NOteS 4 and 7) ....ooieiioiiiiiieie e 19,578 104,865 130,890
FOreign @XChaNGES ......oviiieieiiiie et 62 60 419
Other Habilities ..o, 25,905 22,572 173,189
Reserve fOr DONUSES ... e 817 761 5,468
Reserve for director's DONUSES .........cc.viiiiiee e — 12 —
Net defined benefit liability ..........cooooiiiiiiii 567 534 3,791
Reserve for retirement benefits for directors and corporate auditors ............. 19 28 132
Reserve for contingent l0SSES ........coveevieieiiicieee e 77 85 517
Reserve for point Service Program ...........ccocvooiiiiiioiie et 167 170 1,122
Reserve for losses on interest payment .........oooooviiiiiiieie e 165 191 1,103
Deferred tax liabilities for land revaluation (Note 10) .........cccoooveieeeeieee 1,944 1,944 13,000
Acceptances and guarantees (NOte 9) .......c.oovoviviiiiieiiiiieiee e 8,045 7,547 53,789
Total abilities ... e 2,869,947 2,904,361 19,186,709
Net assets (Note 11)
CaPital STOCK ..o 56,967 56,967 380,848
CaPItal SUMPIUS ..o 14,244 14,225 95,227
Retained €arNiNGS .......oooiiiii o 71,774 68,634 479,840
TrEASUNY STOCK ..o (1,417) (1,534) (9,475)
Total shareholders’ @qUILY ..........ooviooiioi e 141,568 138,292 946,440
Valuation difference on available-for-sale securities ..........cccccccceiviiiiiiiin. (4,258) (1,148) (28,470)
Revaluation reserve for land (NOte TO) ...cooovieeiee e 804 804 5,380
Remeasurements of defined benefit plans ............cccoccoveiiiiiiiiiiciecc 63 52 424
Total accumulated other comprehensive income .............ccccooevieeieiieenn (3,390) (290) (22,666)
Stock acqUISITION MGNTS L..ooiiiiii e 64 160 430
TOTAl NET ASSETS ..o 138,242 138,162 924,204
Total liabilities and NET @SSETS .......wwieeeeeeeeeeeee ¥3,008,190 ¥3,042,523 $20,110,913

See accompanying notes to consolidated financial statements.




e Bank of The Ryukyus, Limited

Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Statements of Income
For the six months ended September 30, 2023 and 2022

Thousands of

Millions of yen (Note 1) U.S. Dollars (Note 1)
2023 2022 2023

Income
Interest income:

Interest on loans and diSCOUNTS........coooeriii e ¥ 13,028 ¥ 12,967 $ 87,101

Interest and dividends 0N SECUMTIES..........coovieiiiieee e 1,478 850 9,882

Other INterest INCOME ... .oii e 91 182 611
Fees and COMMISSIONS .. ... 5,886 5,663 39,356
Other operating INCOME ......iiiiiiie e 9,935 8,073 66,422
Ot INCOMIE e 2,930 1,470 19,594

TOtal INCOMIB. ... 33,351 29,208 222,966

Expenses
Interest expenses:

INterest 0N dePOSIES .......oovvieiie e 49 38 334

Other INTerest EXPENSES ......oiiiiieiie ettt 915 214 6,122
Fees and COMMISSIONS ... 2,971 2,583 19,868
Other Operating EXPENSES ........iuiiiiaieeiee ettt 9,771 7,297 65,327
General and administrative eXPENSES ..........ooiiiiiiiiiieeeee e 13,816 13,386 92,372
Other expenses (NOTE T2) ... 450 388 3,014

TOtal EXPENSES ... 27,976 23,908 187,037
INncome before INCOME TaXES .........eee e 5,374 5,299 35,929
Income taxes:

(G [ (=] o) PR 1,008 1,197 6,743

DEfRITE ... e 498 385 3,335

TOtal INCOME TAXES ... 1,507 1,583 10,078
PrOT I e 3,866 3,716 25,851
Profit attributable to owners of parent.............cc.coooioiiiiiiii e ¥ 3,866 ¥ 3,716 $ 25,851
Yen U.S. Dollars (Note 1)

Per share of common stock:

Net INCOME — DASIC ..o ¥92.90 ¥87.56 $0.64

Net income — diluted ..o 92.72 87.29 0.64

Cash dividends applicable to the year ..........ccooeiveiiiiiiiii 18.50 17.50 0.13

See accompanying notes to consolidated financial statements.



e Bank of The Ryukyus, Limited

Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Statements of Comprehensive Income
For the six months ended September 30, 2023 and 2022

Thousands of

Millions of yen (Note 1) U.S. Dollars (Note 1)
2023 2022 2023
PrOTI e ¥3,866 ¥3,716 $25,851
Other comprehensive income:
Net unrealized gains on available-for-sale securities ..............ccccceeveviennnn. (3,110) (3,180) (20,794)
Remeasurements of defined benefit plans ..........ccccocoiiiiiiiiii, 10 22 73
Total other comprehensive INCOME ..........oooiiiiiiiiice e (3,099) (3,157) (20,721)
Comprehensive income attributable to owners of the parent ....................... ¥ 767 ¥ 558 $ 5,130

See accompanying notes to consolidated financial statements.
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Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Statements of Changes in Net Assets
For the six months ended September 30, 2023 and 2022

Thousands of

Millions of Yen (Note 1) U.S. Dollars (Note 1)
2023 2022 2023
Shareholders’ equity
Capital stock:
Balance at the beginning of the period ...........cocooiiiiiiiii ¥ 56,967 ¥ 56,967 $380,848
Changes during the period ...........cccoiiiiiiiii e — — —
Balance at end of the period ..........cccooviiiiiiiiicc e ¥ 56,967 ¥ 56,967 $380,848
Capital surplus:
Balance at the beginning of the period ..........ccocoiiiiiiii ¥ 14,225 ¥ 14,220 $ 95,102
Changes during the period:
Sale Of treasury StOCK .......cccoiviiiici e 18 5 125
Total changes during the period ...........cccoooiiiiiiiiiii 18 5 125
Balance at end of the period ..........cccooviiiiiiiii ¥ 14,244 ¥ 14,225 $ 95,227
Retained earnings:
Balance at the beginning of the period...........ccociiiiiiiii ¥ 68,634 ¥ 64,252 $458,850
Changes during the period:
Cash AIVIAENAS ... (727) (742) (4,861)
Profit attributable to owners of the parent ...........cccoccooviiiiiiiiii 3,866 3,716 25,851
Reversal of revaluation reserve for land .........cccooveeiioiiii e — (28) —
Total changes during the period ..............ccccooiiiiiiiiceeeeeee 3,139 2,945 20,990
Balance at end of the period .............ccoooiii i ¥ 71,774 ¥ 67,197 $479,840
Treasury stock:
Balance at the beginning of the period..........cc.ccoviiiiiiiiicec ¥ (1,534) ¥ (575) $(10,259)
Changes during the period:
Purchase of treasury StOCK ..........cccoooiioiiieeee e (0) (0) 3)
Sales Of treasury STOCK ......oiiiiiiiiiie e 117 41 787
Total changes during the period ...........ccooiiiiiiiiiii e 117 a1 784
Balance at end of the period ..o ¥ (1,417) ¥ (534) $ (9.475)
Total shareholders’ equity:
Balance at the beginning of the period...........ccociviiiiiii ¥138,292 ¥134,864 $924,542
Changes during the period:
Cash dIVIAENAS ... (727) (742) (4,861)
Profit attributable to owners of the parent ...........ccccccooevoiiiiiiiecicce 3,866 3,716 25,851
Reversal of revaluation reserve for 1and ........c..vveveeeeooeie e — (28) —
Purchase of treasury StOCK .........ccooiiiiiiiiiiicceec e (0) (0) (3)
Sales Of treasury SOCK .......oiviiiiii e 136 46 911
Total changes during the period ...........cc.cccciiiiiiiiiiie e 3,275 2,992 21,898
Balance at end of the period .............cc.oooiii i ¥141,568 ¥137,856 $946,440
Accumulated other comprehensive income
Valuation difference on available-for-sale securities:
Balance at the beginning of the period............cc.cooooiiiiiiiiii e ¥ (1,148) ¥ (775) $ (7,676)
Changes during the period:
Net changes in items other than shareholders’ equity ............cccocooeiennn. (3,110) (3,180) (20,794)
Total changes during the Period ...........cccoocveviiiiiieiieicee e (3,110) (3,180) (20,794)
Balance at end of the period ............cccoooiii e ¥ (4,258) ¥ (3,955) $ (28,470)
Revaluation reserve for land:
Balance at the beginning of the period.............ocooioiiiiiii e ¥ 804 ¥ 776 $ 5,380
Changes during the period:
Net changes in items other than shareholders’ equity ...........c.ccccoeiiiiin — 28 —
Total changes during the Period ...........cccoocvoviiiiiiieiiiccee e — 28 —
Balance at end of the period .............cc.oooiiiiio e ¥ 804 ¥ 804 $ 5,380




e Bank of The Ryukyus, Limited

Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Statements of Changes in Net Assets
For the six months ended September 30, 2023 and 2022

Millions of Yen (Note 1)

Thousands of

U.S. Dollars (Note 1)

2023 2022 2023
Remeasurements of defined benefit plans:
Balance at the beginning of the period ..o ¥ 52 ¥ (25) $ 351
Changes during the period:
Net changes in items other than shareholders’ equity ..........cc.ccocoeiiininn 10 22 73
Total changes during the period ...........ccoocveviiiiiiiiiiceeeeee e 10 22 73
Balance at end of the period ............cccoooiiii o ¥y 63 ¥ 3) $ 424
Total accumulated other comprehensive income:
Balance at the beginning of the period............ccoooiiiiiiii ¥  (290) ¥ (24) $ (1,945)
Changes during the period:
Net changes pin items other than shareholders’ equity ...........cccccooeeinne. (3,099) (3,129) (20,721)
Total changes during the Period ...........cccoocvoviiieiiiiicecee e (3,099) (3,129) (20,721)
Balance at end of the year ... ¥ (3,390) ¥ (3,154) $ (22,666)
Stock acquisition rights
Balance at the beginning of the period...........c..ccooiieiiiiiiceceee ¥ 160 ¥ 179 $ 1,074
Changes during the period:
Net changes pin items other than shareholders’ equity ..........cccocooeieinn. (96) (18) (644)
Total changes during the Period ...........ccovcvoiiiiiieic e (96) (18) (644)
Balance at end of the period ... ¥ 64 ¥ 160 $ 430
Total net assets
Balance at the beginning of the period...........c.ccooiiiiiiiiiecc ¥138,162 ¥135,018 $923,671
Changes during the period:
Cash dIVIAENAS ... (727) (742) (4,861)
Profit attributable to owners of the parent ...............ccccoooioiiiii 3,866 3,716 25,851
Reversal of revaluation reserve for land .............ccoooiiiiiiiiii e — (28) —
Purchase of treasury StOCK .........ccooviviiieii e (0) (0) 3)
Sales Of treasury StOCK ........o.iiiioiiiceieee e 136 46 911
Net changes pin items other than shareholders’ equity ..........cccccooeeinne. (3,195) (3,147) (21,365)
Total changes during the period ...........cccoocvoviiiiiiiiieee e 79 (155) 533
Balance at end of the period .............cc.oooiiiiie e ¥138,242 ¥134,863 $924,204

See accompanying notes to consolidated financial statements.
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Bank of The Ryukyus, Limited and consolidated subsidiaries

Consolidated Statements of Cash Flows
For the six months ended September 30, 2023 and 2022

Millions of Yen (Note 1)

Thousands of

U.S. Dollars (Note 1)

2023 2022 2023
Cash flows from operating activities
INcome Defore INCOME TAXES .....coe e ¥ 5,374 ¥ 5,299 $ 35,929
DEPIECIATION ...eiiiiit e 1,513 1,463 10,115
Impairment 105s 0N fiXed @SSETS .......ooiiiiiiiiiiie e — 4 —
Amortization of goOdWill ..o 15 — 106
Increase (decrease) in allowance for l0an 10SSes ........cccovviiiiiiiiiiiiee (2,119) (894) (14,168)
Increase (decrease) in reserve for bONUSES ........c.oooiiiiiiiiiii i 56 21 377
Increase (decrease) in reserve for directors’ DONUSES. ........oveeeeveecieeeeieee (12) (12) (81)
(Increase) decrease in net defined benefit asset .........coovvoiviieeeiieeciceee, 28 28 187
Decrease (increase) in net defined benefit liability ..............ccocoooiviiiiii 25 18 170
Increase (decrease) in reserve for retirement benefits for
directors and corporate auditors .............ccoooeiiiiiiie e (8) 2 (60)

Increase (decrease) in reserve for reimbursement of dormant deposits .......... — (0) —
Decrease (increase) in reserve for contingent l0SSes ............cccoeevveeeiieiieeeinn, (8) (7) (57)
Increase (decrease) in reserve for point service program ..............ccccocoeveeeninns 3) 1 (20)
Increase (decrease) in reserve for losses on interest payment ......................... (26) 31 (178)
INTEIEST INCOME ..o (14,598) (14,000) (97,594)
INTErESt EXPENSES ..o 965 253 6,456
Other gains (I0SSES), NET ...c.viiiiiiiie e 501 1,181 3,351
Increase in loans and bills diSCOUNTEd .......oooiieiiei e 18,176 (3,664) 121,515
INCrease iN dePOSITS ... ..covieiie e 30,011 82,858 200,639
Increase in negotiable certificate of deposits ............cccoeviiiiiiiiiiece 16,248 0 108,627
Increase (decrease) in borrowed money (excepting subordinated borrowings) ... (85,286) (189,259) (570,176)
Decrease (increase) in due from banks (excluding due from central bank) ..... (66) 90 (442)
Decrease (increase) in call l0ans ... 1,313 (376) 8,778
Increase (decrease) in payables under repurchase agreements ...................... 750 36,892 5,016
Net change in foreign exchange accounts (@SSets) ...........cccovvvvvvevverieeieennnn. 2,270 (4,531) 15,176
Net change in foreign exchange accounts (liabilities) ...........c..cccoovveriiinnn. 2 32 18
Decrease (increase) in lease receivables and lease investment assets .............. (1,512) (501) (10,110)
Interest and dividends received .............oooveiiiiii e 14,499 14,529 96,934
INTEIEST PAIA ..o (978) (248) (6,540)
O, MO e (5,912) (14,109) (39,529)

SUDTOTAL .o (18,781) (84,957) (125,561)
INCOME TAXES PAIT ..o (890) (915) (5,955)

Net cash used in operating activities ...........cooeevieiiieiiiiiieecee e (19,672) (85,872) (131,516)
Cash flows from investment activities
PUIChases Of SECUIMTIES ...t (234,311) (123,053) (1,566,465)
Proceeds from sales of SECUTILIOS .....vvveee e 28,471 40,104 190,341
Proceeds from redemptions of SeCUrities ..............cccooooioiiiiii i 25,021 56,040 167,280
Increase in money held iN trUSt ..o (10,000) (5,900) (66,854)
Decrease in money held iN trUSt ......o.oooiiiiiiii e 10,000 5,000 66,854
Purchases of property, plant and equipment .............cccoooviiiiiiiieeecccee (2,775) (2,399) (18,554)
Purchases of intangible fixed assets ...........c.coovvioiiiieieeece e (248) (394) (1,662)
Proceeds from sales of property, plant and equipment ...........cccccoeevveieennnn. 67 153 452
Payments for disposal of property, plant and equipment ............cccoceeveennn. (8) (29) (57)

Net cash used in iNVeStMENt ACTIVITIES .....veveeeeoeee e (183,783) (30,478) (1,228,665)
Cash flows from financing activities
Cash dividends Paid ........ccooooiiiiee e (728) (742) (4,873)
Payments of lease obligations ............ccoveeiiiiiiieiie e (175) (216) (1,171)
Purchases of treasury StOCK .........ccooviiiieiioiiiicceee e (0) (0) (3)
Proceeds from sales of treasury StOCK ............cccooiiiiiiiiiiiiiicceeee e 0 0 1

Net cash used in financing activities ............ccoocovveiiieiiiiiicc (904) (959) (6,046)
Effect of exchange rate changes on cash and cash equivalents 63 76 427
Increase (decrease) in cash and cash equivalents ................ccccooeeeiiiicie (204,296) (117,233) (1,365,800)
Cash and cash equivalents at beginning of the period ...........ccocoiiiiiiiiie 598,102 769,963 3,998,544
Cash and cash equivalents at end of the period (Note 2) .........cccecveeieeiinnn. ¥393,805 ¥652,730 $2,632,744

See accompanying notes to consolidated financial statements.
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Bank of The Ryukyus, Limited and consolidated subsidiaries

Notes to Consolidated Financial Statements
For the six months ended September 30, 2023 and 2022

1. Basis of Presenting Financial Statements

The accompanying consolidated financial statements of Bank of The Ryukyus, Limited (the “Bank”) and consolidated
subsidiaries have been prepared in accordance with the Japanese Financial Instruments and Exchange Act, the Company
Act of Japan, the Japanese Banking Law, and in conformity with accounting principles generally accepted in Japan and,
where applicable, with the accounting and reporting guidelines prescribed by banking regulatory authorities, which may
differ in some material respects from accounting principles and practices generally accepted in countries and jurisdictions
other than Japan.

In the preparation of these financial statements, certain items on the domestically issued financial statements have
been reclassified and rearranged considering the convenience of readers outside Japan. Also, some of the notes to the
domestically issued financial statements have been omitted in case such omissions do not affect the financial statements
materially.

The Japanese yen figures in the financial statements are in millions with fractions omitted.

The U.S. dollar figures are computed solely for convenience, at the exchange rate of ¥149.58 per US$1.00, the rate
prevailing on September 30, 2023.

2. Significant Accounting Policies
(a) Consolidation
The consolidated financial statements include the accounts of the Bank and its seven subsidiaries.
Assets and liabilities of consolidated subsidiaries at the time of initial investment are valued at market. Amortization of
consolidation adjustment is charged to income as incurred.
(b) Statement of Cash Flows
Cash and cash equivalents in the statement of cash flows represents cash, due from the Bank of Japan, deposits with
other banks repayable on demand and time deposits with term of three months or less among “cash and due from
banks” in the balance sheets.
(c) Foreign Currency Translation
Assets and liabilities in foreign currencies are translated into Japanese yen at the rates prevailing at the balance sheet
dates.
(d) Trading Account Securities
Under the Accounting Standards for Financial Instruments, trading account securities are stated at fair value.
(e) Securities
Under the Accounting Standards for Financial Instruments, held-to-maturity debt securities are stated at amortized cost
and the securities which are defined as available-for-sale securities by the standards, are stated at fair value, whenever
such value is available, otherwise are stated at moving average cost or amortized cost.
Valuation difference on available-for-sale securities are reported, net of applicable income taxes as a separate compo-
nent of net assets.
The assessment of securities operated as trust property in money held in trust for isolated operation, mainly for the
purpose of securities operation, are stated at fair value.
(f) Derivatives
Derivatives are stated at the fair value.
(g) Hedge Accounting
i. Hedging against Interest Rate Changes
The hedge accounting method applied to hedging transactions for interest rate risk related to financial assets and
liabilities is deferred hedge accounting, as stipulated in the “Treatment for Accounting and Auditing of Application of
Accounting Standards for Financial Instruments in the Banking Industry” (JICPA Industry Audit Committee Guideline
No. 24).




e Bank of The Ryukyus, Limited

Bank of The Ryukyus, Limited and consolidated subsidiaries

Notes to Consolidated Financial Statements
For the six months ended September 30, 2023 and 2022

The Bank assesses the effectiveness of such hedging transactions in offsetting movements of the fair value accompa-
nying changes in interest rates by classifying the hedged items (deposits, loans) and the hedging instruments (interest
swaps) by their maturity. For cash flow hedges, the Bank assesses the effectiveness of such hedging transactions in
fixing cash flows by verifying the correlation between the hedged items and the hedging instruments.

The Bank applies a special treatment which is stated by the “Financial Instruments Standards” of interest rate swaps
to a portion of assets and liabilities, which is placed outside the scope of the assessment of hedging effectiveness.

Consolidated subsidiaries apply an exceptional treatment of interest rate swaps to a portion of liabilities.

ii. Hedging against Currency Fluctuations
The Bank applies the deferred hedge accounting stipulated in “Accounting and Auditing Concerning Accounting for
Foreign Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Guideline No. 25) to hedging
transactions against foreign exchange risk arising from assets and liabilities in foreign currencies. Pursuant to the
above mentioned report, the Bank assesses the effectiveness of foreign exchange swap transactions executed for the
purpose of offsetting the risk of changes in currency exchange rates by confirming the existence of foreign currency
positions, which correspond to the foreign currency monetary claims and debts.

Consolidated subsidiaries do not apply deferred hedge accounting to hedging transactions.

(h) Depreciation and Amortization
i. Depreciation of Property, Plant and Equipment (excluding lease assets)
Depreciation of property, plant and equipment is computed on the straight-line method by the applying service life of
each and every asset ranging as follows:
Buildings 5 to 50 years
Equipment 3 to 20 years

Depreciation of property, plant and equipment of consolidated subsidiaries is computed mainly on the fixed per-

centage on declining balance method applying the estimated service life of each and every asset.

ii. Amortization of Intangible Fixed Assets (excluding lease assets)
Intangible fixed assets are amortized on a straight-line basis. The costs of development of computer software for
internal use are amortized over a useful life of five years.

iii. Amortization of Lease Assets
Lease assets in “Property, plant and equipment” of the finance leases other than those that transfer the ownership of
leased property to the lessees is computed under the straight-line method over the lease term with zero residual value
unless residual value is guaranteed by the corresponding lease contracts.

(i) Allowance for Loan Losses

The allowance for loan losses for the Bank is provided as follows:

For loans to borrowers in bankruptcy or to borrowers substantially in bankruptcy the reserve was provided for the
remaining portion of the amount after direct partial write-offs, which are explained below, after deducting the amount
collectable by disposal of collateral or from guarantors.

For loans to borrowers prone to bankruptcy, the reserve was provided at the necessary amount, after deducting the
amount collectable by disposal of collateral or from guarantors, considering the overall ability of the borrowers to repay.

For loans other than stated above, the reserve was provided at experiential rates of the past according to the category
of loans as classified from the standpoint of collectability.

For claims to legally or virtually bankrupt borrowers backed by collateral or guarantees, the Bank carried out direct partial
write-offs, deducting from such claims amounts deemed uncollectable through the disposal of collateral or implementation
of guarantees. Partial write-offs amounted to ¥2,078 million (US$13,892 thousand) as of September 30, 2023.

Allowance for loan losses incurred by consolidated subsidiaries are provided as required based on actual default rates.

The Bank has traditionally calculated the general allowance for loan losses mainly based on the amount of anticipated
loss, which is computed from the average of loan loss ratio in a certain past period, as the best estimate basis.

At the same time, we have also examined the methods and structure that enable us to reflect the future forecasts in
the allowance for loan losses in our bid to function as a stable financial mediator not affected by economic fluctuations.

As a result, the Bank is now capable of establishing reasonable estimates that reflect anticipated loss identified through
the future forecast of macroeconomic indicators in the allowance for loan losses more adequately. For this reason, we are
now amending the allowance for loan losses estimate at the end of consolidated fiscal year.

8
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Bank of The Ryukyus, Limited and consolidated subsidiaries

Notes to Consolidated Financial Statements
For the six months ended September 30, 2023 and 2022

To be more precise, we use multiple macroeconomic indicators closely correlated with the bad debt occurrence rate
and the economic fluctuation outlook we anticipate, based on which we calculate the amount of anticipated loss in
accordance with the feasibility of scenarios established on the present and future outlook of the economic cycle for each
of the business and credit rating groups attributed with respective bad debt occurrence rates and adjusted with future
outlook. Furthermore, if the credit risk of the receivables we hold as of the end of this consolidated fiscal year is expected
to increase due to the significant change in the external environment, etc., we will make necessary adjustments to the
anticipated loss rate before booking the allowance for loan losses.

(j) Reserve for Bonuses

Reserve for bonuses are provided for the payment of employees’ bonuses in the amount deemed necessary for the
estimated bonus payment in the future attributable to the reporting period.

(k) Reserve for Directors’ Bonuses

Reserve for bonuses are provided for the payment of directors’ bonuses in the amount deemed necessary for the
estimated bonus payment in the future attributable to the reporting period.

(1) Reserve for Retirement Benefits for Directors and Corporate Auditors

Reserve for retirement benefits for directors and corporate auditors are provided at the amount that would be paid in
accordance with the internally established rule at the end of reporting period if they were retired on that date.

(m) Reserve for Retirement Benefits

In calculating the projected benefit obligation, the benefit formula basis is used to attribute the expected benefit to each
service period.

Actuarial differences of the plans are amortized from the following fiscal year over the set period (12 years) within the
average remaining service period of the employees at the time of occurrence.

Prior service costs are amortized over the set period (12 years) within the average remaining service period of the
employees at the time of occurrence.

Consolidated subsidiaries adopt simplified method for the calculation of liability for retirement benefits and pension
expenses using necessary payment of voluntary retirement as the projected benefit obligation.

(n) Reserve for Contingent Losses

Reserve for contingent losses is provided at the amount deemed necessary to cover possible future losses from default of

loans under the responsibility-sharing system on guarantees of loans with the Credit Guarantee.

(o) Reserve for Point Service Program

Reserve for point service program is provided to cover the costs of credit card point at the amount deemed necessary

based on an estimate of the future use of points.

(p) Reserve for Losses on Interest Payment

Reserve for losses on interest payment is provided to cover possible losses on the repayment of interest to be received

from customers that exceeds the upper limit of interest rates prescribed under the Interest Rate Restriction Act.

(q) Lease Transactions

Finance lease transactions in which there is no transfer of ownership were formerly accounted for by a method corre-

sponding to that used for ordinary operating lease contracts. However, for financial statements relating to periods com-

mencing on or after April 1, 2008, it is permitted to apply the “Accounting Standard for Lease Transactions” (Accounting

Standards Board of Japan Statement No. 13, issued on March 30, 2007) and the “Implementation Guidance on the

Accounting Standard for Lease Transactions” (ASBJ Guidance No. 16, issued on March 30, 2007). Accordingly, they are

being duly applied as of the year ended March 31, 2009 in accordance with accounting relating to ordinary buying and

selling transactions.

(r) Significant Revenues and Expenses

i. Revenue from contracts with customers is recognized when the promised property or services are received by the
customer. The amount of revenue recognized is calculated based on the amount expected to be received in exchange
for the property or services.
ii. Consolidated subsidiaries engaged in the leasing business recognize revenues and expenses related to finance lease

transactions when lease fees are received.
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Notes to Consolidated Financial Statements
For the six months ended September 30, 2023 and 2022

iii. Certain consolidated subsidiaries recognize revenues from the credit purchase brokerage business and the individual
credit purchase brokerage business on a due date basis, primarily using the seven-eighths method.

iv. Certain consolidated subsidiaries recognize revenue from software development operations based on the degree of
progress made on each project task.

(s) Amortization Method and Period of Goodwiill

Goodwill is amortized by the straight-line method over 5 years.

(t) Profit and Losses on the Cancellation and Redemption of Investment Trusts

Regarding the profit and loss on the cancellation and redemption of investment trusts (except for ETF), it is indicated as

“Interest and dividends on securities” if the aggregation of all issues made profit, while it is shown as “Other operating

expenses” if such aggregation turned out as loss.

3. Additional Information

(Certain assumptions regarding the impact of COVID-19)

The Bank has not made any significant changes to the assumptions regarding the impact of COVID-19 from those stated
in the Annual Securities Report for the previous fiscal year.

4. Financial Instruments
(1) Fair Values of Financial Instruments
A table below shows book values, fair values and difference of financial instruments as of September 30, 2023. A part of
financial instruments, for which no fair values are obtainable such as unlisted stocks, are excluded from the table. (Please
see (Note).)

The financial instruments immaterial in terms of consolidated balance sheet amounts are omitted.

Millions of Yen Thousands of U.S. Dollars
Consolidated Consolidated
balance sheet  Fair value Difference balance sheet  Fair value Difference
amount amount
(1) Money held in trust ..........ccccoovoviiieiiiiiee, ¥ 538 ¥ 538 Y — 9 3,597 $ 3,597 $ —
(2) Securities
Held-to-maturities debt securities ................ 70,841 70,674 (167) 473,599 472,483 (1,116)
Available-for-sale securities ...................c....... 589,829 589,829 — 3,943,234 3,943,234 —
(3) Loans and bills discounted 1,809,883 12,099,766
Allowance for loan losses (*1) ...ccoovvvveevveeiin .. (4,228) (28,266)
Total loans and bills discounted ..............c.....c........ 1,805,654 1,811,691 6,036 12,071,494 12,111,853 40,353
Total @SSETS ...vveeeie e 2,466,863 2,472,733 5,869 16,491,931 16,531,174 39,237
(1) DEPOSITS ..o 2,737,170 2,737,186 (16) 18,299,037 18,299,144 (107)
(2) Negotiable certificate of deposit .............c.c....... 37,869 37,869 — 253,169 253,169 —
(3) Borrowed mMONEY .........cccovveiieiiiiiiieeeeee 19,578 19,610 (32) 130,886 131,100 (214)
Total liabilities ..o 2,794,618 2,794,667 (48) 18,683,099 18,683,427 (321)

Derivative transactions (*2)
Transactions not accounted for
as hedge transactions ...........ccccoeevveeeieiiceee (242) (242) — (1,618) (1,618) —
Transactions accounted for
as hedge transactions ..........ccccccceveeieeiieeeneenn. — — — — — =
Total derivative transactions ............ccoocevevirenann. (242) (242) — (1,618) (1,618) —

(*1) General allowance for loan losses and specific allowance for loan losses provided to “Loans and bills discounted” are separately
presented in the above table.

(*2) Derivative transactions recorded in other assets and other liabilities are presented as a lump sum. Net receivables and payables
arising from derivative transactions are presented on a net basis. A net payable in presented in parentheses.
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(Note) The following table lists financial instruments, the fair value of which is extremely difficult to determine: Fair Values of Financial
Instruments exclude these instruments.
Consolidated balance sheet amount
Thousands of

Millions of Yen U.S. Dollars
Securities
(1) Unlisted stocks (¥*1) (*2) .ooooevviiiiee.. ¥2,444 $16,339
(2) Investments in associations (*3)............ 1,386 9,266
Total oo ¥3,830 $25,605

(*1) In accordance with Paragraph 5 of the “Guidance on Disclosure of Fair Value of Financial Instruments” (ASBJ Guidance
No. 19, March 31, 2020), unlisted stocks are not subject to disclosure of fair value.
(*2) For the six months ended September 30, 2023, unlisted stocks amounted of ¥4 million (US$27 thousand) are written off.

(*3) In accordance with Paragraph 24-16 of the “Guidance on Disclosure of Fair Value of Financial Instruments” (ASBJ
Guidance No. 31, June 17, 2021), Investments in associations are not subject to disclosure of fair value.

(2) Breakdown of financial instruments by fair value level
The fair value of financial instruments is categorized into the following three levels according to the observability and
materiality of the inputs used to calculate the fair value.

Level 1: Fair value calculated based on quoted market prices for the asset or liability for which the fair value is calcu-

lated that are quoted in an active market among the inputs used to calculate the observable fair value.

Level 2: Fair value calculated using inputs to observable fair value other than Level 1 inputs.

Level 3: Fair value calculated using inputs related to the calculation of unobservable fair value.

When more than one input that has a significant effect on the calculation of fair value is used, the fair value is
classified as the level that has the lowest priority in the calculation of fair value among the levels to which each of those
inputs belongs.

i. Financial instruments recorded in the interim consolidated balance sheets at fair value

Millions of Yen

Level 1 Level 2 Level 3 Total

Money held in trust ..o ¥ — ¥ 538 ¥— ¥ 538
Available-for-sale securities

Japanese government bond...........cccoeeiiiiiine 287,370 — — 287,370

Local government bonds ..........cccoooiiiiiiiiiiis — 175,246 — 175,246

Corporate bonds .........cccooeviiiiiie — 10,743 — 10,743

SEOCKS e 1,898 — — 1,898

Other ..o 53,685 60,638 — 114,323
Derivative transactions

Currency transactions ...........coeevveeiieeiiieiee — 7 — 7
TOtAl oo ¥342,955 ¥247,174 ¥— ¥590,129
Derivative transactions

Currency transactions ...........cccoevveereriiienneinenn = 250 = 250
TOtAl oo ¥ — ¥ 250 ¥— ¥ 250
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Thousands of U.S. Dollars

Level 1 Level 2 Level 3 Total

Money held in trust ...........ccoovoiviieiiicec $ — $ 3,597 $— $ 3,597
Available-for-sale securities

Japanese government bond.............ccccoooiei 1,921,179 — — 1,921,179

Local government bonds ..........c.cocoviiiiiiiinenn. — 1,171,587 — 1,171,587

Corporate bonds .........cccoooiiviiiiiii — 71,821 — 71,821

SEOCKS oo 12,689 — — 12,689

Other oo 358,905 405,388 — 764,293
Derivative transactions

Currency transactions .........cocoveereesiieaiiiieeeee — 47 — 47
TOtAl . $2,292,786 $1,652,454 $— $3,945,240
Derivative transactions

Currency transactions ..........ccoceevveiiieeiiieeeee — 1,671 — 1,671
TOtAl oo $ — $ 1,671 $— $ 1,671

Notes: 1. Available-for-sale securities do not include investment trusts, etc., to which the treatment in Paragraph 24-9
of the “Guidance on Accounting Standard for Measurement of Fair Value (ASBJ Guidance No. 31, June 17,
2021)" is applied. The amount of investment trusts, etc. to which the treatment in Paragraph 24-9 is applied is

¥245 million (US$1,638 thousand).

2. The reconciliation of the beginning balance to the ending balance for investment trusts, etc., to which Paragraph
24-9 is applied, is omitted because the amounts shown in the consolidated balance sheets are immaterial.

ii. Financial instruments other than those recorded in the interim consolidated balance sheets at fair value

Millions of Yen

Level 1 Level 2 Level 3 Total
Securities
Held-to-maturities debt securities

Japanese government bond...............cc..oe... ¥66,730 ¥ — ¥ — ¥ 66,730

Local government bonds ...........ccccccovieiinn — — — —

Corporate bonds ......ccoooiiiiiiiiiii — — 3,943 3,943
Loans and bills discounted .............c.cccooeveiiiieenn. — — 1,811,691 1,811,691
TOtal o ¥66,730 ¥ —  ¥1,815,635 ¥1,882,365
DEPOSITS ... — 2,737,186 — 2,737,186
Negotiable certificate of deposit..........c..ccoevveninnnn. — 37,869 — 37,869
BOrrowed MONEY .......c.cccveiiiiiiiiiiiceeee e — 19,610 — 19,610
TOtAl i ¥ — ¥2,794,667 ¥ —  ¥2,794,667

Thousands of U.S. Dollars
Level 1 Level 2 Level 3 Total
Securities
Held-to-maturities debt securities

Japanese government bond.................c.c...... $446,116 $ — 9 — $ 446,116

Local government bonds ............cccoevveeininrnnn. — — — —

Corporate bonds .......cccooviiiiiiiiiieie — — 26,360 26,360
Loans and bills discounted .............cccooooeeiiiiin. — — 12,111,853 12,111,853
TOtal o $446,116 $ — $12,138,220 $12,584,336
DEPOSITS ..o — 18,299,144 — 18,299,144
Negotiable certificate of deposit ..........c..ccoevveirnnnnn — 253,169 — 253,169
BOrrowed MONEY .......c.cocveiiiiiiiiiceieeee e — 131,100 — 131,100
TOtAl o $ = $18,683,427 $ — $18,683,427
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5. Market Value Information for Available-for-Sale Securities
Market values and valuation difference on available-for-sale securities with fair value as of September 30, 2023 were as follows:

Millions of Yen Thousands of U.S. Dollars
Consolidated Consolidated
balance balance
sheet Acquisition sheet Acquisition
amount costs Difference amount costs Difference

Fair value exceeded consolidated balance sheet amount:

EQUItY SEOCKS ....ooveiccceecee e ¥ 1803 ¥ 725 ¥1,077 $ 12,054 $ 4,847 $ 7,200

Bonds:

Japanese government bond ..., 15,996 15,990 5 106,939 106,899 33
Municipal bonds ..........cc.oooiiiiie 1,597 1,594 2 10,677 10,657 13
Corporate bonds .........ccccooviiiiiiiiii 3,601 3,599 1 24,074 24,061 7

Other e 18,937 18,486 450 126,601 123,586 3,008
SUD-tOtal oo ¥ 41,935 ¥ 40,396 ¥ 1,538 $ 280,352 $ 270,063 $ 10,282

Fair value not exceeded consolidated balance sheet amount:

EQUItY STOCKS ..o ¥ 95 ¥ 109 ¥ (13) $ 635 $ 729 $ 87

Bonds:

Japanese government bond ............c.ocoooeieiiieeiien 271,374 273,290 (1,916) 1,814,240 1,827,049 (12,809)
Municipal bonds .........c.ccccooiiiiiiii 173,649 174,881 (1,231) 1,160,911 1,169,147 (8,230)
Corporate bonds ..........ccooiiiiii 7,142 7,185 (43) 47,747 48,034 (287)

Other oo 95,632 100,197 (4,564) 639,337 669,856 (30,512)
SUB-tOtal oo 547,894 555,664 (7,770) 3,662,883 3,714,828 (51,945)

TOMAl oo ¥589,829 ¥596,061 ¥(6,231) $3,943,234 $3,984,898 $(41,657)

6. Loans and Bills Discounted

Of loans on which accrual of interest is suspended due to delayed or unpaid state of repayment of principal and interest
or to other reasons, loans to borrowers regarded as being bankrupt by the Bank amount to ¥10,085 million (US$67,422
thousand) and to ¥9,774 million as of September 30, 2023 and March 31, 2023, respectively. Loans on which accrual
of interest is suspended but the borrowers of which are not regarded as being bankrupt or the bank intends to assist for
restructuring or to support amount to ¥23,199 million (US$155,094 thousand) and ¥19,481 million as of September 30,
2023 and March 31, 2023, respectively. Loans, repayment of which is delinquent for three months or more but which
do not come under the aforementioned categories, amount to ¥906 million (US$4,626 thousand) and ¥710 million as of
September 30, 2023 and March 31, 2023, respectively. Besides these loans, there are loans, conditions of which have been
moderated like exemption of interest, lowering of interest rate, deferment of repayment of principal etc., in order to assist
the borrowers in restructuring or for other purposes, totaling ¥10,972 million (US$73,352 thousand) and ¥19,321 million
as of September 30, 2023 and March 31, 2023, respectively.

7. Pledged Assets
Assets pledged as collateral as of September 30, 2023 and March 31, 2023 were as follows:

Millions of Yen Thousands of U.S. Dollars
September 30, 2023 March 31, 2023 September 30, 2023
SECUITTIES .. ettt ¥51,405 ¥139,462 $343,662
Lease receivables and lease investment assets ..........ccccceeveevne.... 16,167 14,705 108,083
Other @SSETS ... 9,624 9,399 64,340
Due from Banks .......ccoooiiiiiiie e 10 10 67
Loans and bills discounted ...........cccccoviiiiiiiiiiiic 9 19 60
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Liabilities secured by assets pledged as collateral were as follows:

Millions of Yen Thousands of U.S. Dollars
September 30, 2023 March 31, 2023 September 30, 2023
Payables under securities lending transactions .............cc.cccoceee. ¥37,555 ¥ 36,805 $251,070
BOITOWED MONBY ... 19,520 104,805 130,499
DEPOSITS .ttt 4,286 17,053 28,654

In addition, marketable securities, other assets and due from banks amounting to ¥1,115 million (US$7,454 thousand),
¥37 million (US$247 thousand) and ¥15 million (US$100 thousand), respectively, were pledged as collateral relating
to exchange settlements, guarantee deposits for future transactions, etc., as of September 30, 2023. No securities are
pledged as collateral for loans payable by affiliates. Other assets included initial clearing margin for CCP of ¥20,000
million (US$133,707 thousand), initial margins of futures markets of ¥2,214 million (US$14,801 thousand) and guarantee
money of ¥880 million (US$5,883 thousand) as of September 30, 2023.

8. Property, Plant and Equipment
The accumulated depreciation amounted to ¥20,617 million (US$137,833 thousand) and ¥20,430 million as of September
30, 2023 and March 31, 2023, respectively.

9. Customers’ Liabilities for Acceptances and Guarantees

The Bank provides guarantees for liabilities of its customers for payment of loans from other financial institutions and for
letters of credit. As a contra account, “customers’ liabilities for acceptances and guarantees” is shown on the assets side,
indicating the Bank’s right of indemnity from the applicants.

10. Revaluation Reserve for Land
In accordance with the Law concerning the Revaluation of Land, which took effect March 31, 1998, the Bank revalued
land held for its operations on that date.

Unrealized gain is shown in shareholders’ equity net of applicable income taxes as “revaluation reserve for land.”

11. Net Assets

(a) Common Stock

The Bank has 65,000 thousand authorized shares of common stock, of which 43,108 thousand shares were issued and
outstanding as of September 30, 2023.

(b) Legal Reserve

The Japanese Banking Law provides that an amount equivalent to at least 20 percent of cash payments, which are made
as an appropriation of retained earnings, be appropriated as a legal reserve until a total of such reserve and capital surplus
equals 100 percent of stated capital. The reserve is, in principle, not available for dividends but may be used to reduce a
deficit or may be transferred to stated capital. The reserve is included in retained earnings on the balance sheets.

(c) Cash Dividends

Year-end dividends are authorized after the close of each period to which they relate and are reflected in the statements
of income when declared and paid.

12. Other Expenses
“Other expenses” for the six months ended September 30, 2023, includes the following:

Millions of Yen Thousands of U.S. Dollars
Direct charge-off of loans................. ¥220 $1,519
Loss on sales of securities................. 8 55
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Millions of Yen (Note 1)

Thousands of

U.S. Dollars (Note 2)

September 30, March 31, September 30,
2023 2023 2023

Assets
Cash and due from DanKS ......eeeeee e ¥ 393,213 ¥ 598,309 $ 2,628,784
Call loans and bills bought ...........oooiiii e 336 1,649 2,248
Money Neld iN TrUSt ..o 538 514 3,598
SOCUIEIBS ., 669,483 482,170 4,475,756
Loans and bills disCoUNted ........cooiiie e 1,828,820 1,847,029 12,226,368
FOreign @XChaNGES .....oovieiiiiiiiieie e 6,724 8,995 44,959
ORI @SSETS .o 30,836 33,527 206,151
Property, plant and eqUIPMENT ..o 23,946 22,028 160,090
INtangible fiXed @SSETS ......c.oiiiiiiii e 3,221 3,738 21,537
Prepaid PENSION COST ...uiiiiiiiiii it 1,387 1,415 9,278
DEferred 1aX @SSEIS ....iiee e 4,961 4,183 33,167
Customers’ liabilities for acceptances and guarantees ..............cccccceeveevren.. 7,754 7,224 51,841
Allowance for [0an [0SSES ..........viiiie e (4,083) (6,421) (27,299)

TOLAI ASSEES .. ¥2,967,140 ¥3,004,366 $19,836,478
Liabilities
DEPOSITS ettt ¥2,743,894 ¥2,712,401 $18,343,992
Negotiable certificate of dePOSItS ......ooieiiiiiiiiicc 44,869 28,621 299,972
Payables under repurchase agreements ...........occcooeevieiieieonieeieeeee e 37,555 36,805 251,075
BOITOWE MONBY ... 57 86,659 386
FOreign @XChaNGES ....eoiieiiiiiiee e 62 60 419
Other Habilities .. ..o, 9,263 8,461 61,931
ReSErve fOr DONUSES .......oooiiee e 659 607 4,409
Reserve for directors’ DONUSES ...........cc.ooiiiii i — 12 —
Reserve for retirement benefits ... 354 361 2,372
Reserve for contingent I0SSES ........cvoiiiiiiiiie 77 85 517
Deferred tax liabilities for land revaluation ...........ccoooveooieeeeeeeee e 1,944 1,944 13,000
Acceptances and GUArANTEES .......covoiiiiiiiie et 7,754 7,224 51,841

Total Habilities ........oooii e 2,846,494 2,883,244 19,029,914
Net assets
CaAPItAl STOCK ..t 56,967 56,967 380,848
CaPItAl SUMPIUS ...t 12,840 12,840 85,842
Other capital SUIPIUS ....ooviii e 66 47 443
Retained earnings:

Legal retained  arninNgs ..........ooviiiiiiiii e 3,905 3,759 26,109
Other retained arNiNGS .........cooviiieiiieee e 51,686 49,226 345,543

TrEASUNY STOCK ..ot (1,417) (1,534) (9,475)

Total shareholders’ equity ...........cccoiiiiioiee e 124,048 121,307 829,311
Valuation difference on available-for-sale securities ..........ccoooovveeiviiiiiiiienn. 4,271) (1,151) (28,556)
Revaluation reserve forland ... 804 804 5,380

Total valuation and translation adjustments ..........cc.cccoocoviiiiiiiiiiin, (3,466) (346) (23,176)
Stock acquISItIoON MgES ..o 64 160 429

TOtal NET ASSETS ..o 120,645 121,121 806,564

Total liabilities and NET ASSETS ......w.eieee e ¥2,967,140 ¥3,004,366 $19,836,478

Notes: 1. The Japanese yen amounts stated in non-consolidated financial statements have been rounded down to the nearest million yen.
2. The conversion of Japanese yen amounts into U.S. dollars has been made at the exchange rate of ¥149.58 per US$1.00, the

rate prevailing on September 30, 2023.
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Thousands of

Millions of yen (Note 1) U.S. Dollars (Note 2)
2023 2022 2023
Income
Interest income:
Interest on loans and diSCOUNTS ... ..o ¥12,953 ¥12,889 $ 86,596
Interest and dividends 0N SECUMLIES .........cccvveiiiiee e 1,485 1,059 9,933
Other iNterest INCOME .....oioii e 920 182 608
Fees and COMMISSIONS .. ... 4,743 4,515 31,713
Other operating INCOME .....iiiiiiie e 3,206 1,677 21,439
TOtal INCOMIE .. e 22,480 20,323 150,289
Expenses
Interest expenses:
INterest ON dePOSITS .....oiiviieiiiicic e 49 38 334
Other iNterest EXPENSES ......oc.ve i, 878 181 5,871
Fees and COMMISSIONS ... ... e 2,986 2,593 19,965
General and administrative eXPeNSES .........covivviiieriieieeie e 12,605 12,117 84,275
Other BXPENSES ..ottt 1,411 684 9,432
TOtAl @XPENSES ...t 17,931 15,615 119,877
INCOME DETOrE INCOME TAXES ..o 4,549 4,707 30,412
Income taxes:
QUL (=] ) USRS 619 926 4,142
DEfeITe ... e 596 402 3,991
Total INCOME TAXES ..o 1,216 1,328 8,133
NEE INCOME ..o ¥ 3,332 ¥ 3,379 $ 22,279
Yen U.S. Dollars (Note 2)
Per share of common stock:
NEE INCOME ... ¥80.07 ¥79.62 $0.72
Cash dividends applicable to the year ..........ccoooiiiiiiii i 18.50 17.50 0.17

Notes: 1. The Japanese yen amounts stated in non-consolidated financial statements have been rounded down to the nearest million yen.

2. The conversion of Japanese yen amounts into U.S. dollars has been made at the exchange rate of ¥149.58 per US$1.00, the
rate prevailing on September 30, 2023.
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Thousands of

Millions of Yen (Note 1) U.S. Dollars (Note 2)
2023 2022 2023
Shareholders’ equity
Capital stock:
Balance at the beginning of the period..........cccociviiiiiiiii ¥ 56,967 ¥ 56,967 $380,848
Changes during the period ............oocooiiiiiiiie e — — —
Balance at end of the Period..........ooovviiiiiiiiii ¥ 56,967 ¥ 56,967 $380,848
Capital surplus:
Balance at the beginning of the period...........ccociviiiiiii ¥ 12,840 ¥ 12,840 $ 85,842
Changes during the period ............oociiiiiiiiii e — — —
Balance at end of the period..............cc.oooiiiiie e ¥ 12,840 ¥ 12,840 $ 85,842
Other capital surplus:
Balance at the beginning of the period...........ccociiiiiiii ¥ 47 ¥ 42 $ 318
Changes during the Period ...........ccooviiiiiiii e
Sales Of treasury STOCK .......oiiiiiiii i 18 5 125
Total changes during the period ............cccoooiiiiiiiiiiii e 18 5 125
Balance at end of the period..........ooiiiiiiiii ¥ 66 ¥ 47 $ 443
Total capital surplus:
Balance at the beginning of the period.............ccooiiiiiiiii ¥ 12,887 ¥ 12,882 $ 86,160
Changes during the Period ...........cccoiiiiiiii e
Sales Of treasury STOCK ......o.iiiiiiii e 18 5 125
Total changes during the period ............cccoooiiiiiiiiiiii 18 5 125
Balance at end of the period..............ccoooiiii i ¥ 12,906 ¥ 12,887 $ 86,285
Retained earnings:
Legal retained earnings:
Balance at the beginning of the period...........ccccoviiiiiiiiie ¥ 3,759 ¥ 3,462 $ 25,137
Changes during the period:
Cash AIVIAENAS ... 145 148 972
Total changes during the Period ............ccooiiiiiiiiii e 145 148 972
Balance at end of the period...........ccoooiiiiiiiiicccee e ¥ 3,905 ¥ 3,611 $ 26,109
Retained earnings brought forward:
Balance at the beginning of the period..........cccocoviiiiiiii ¥ 49,226 ¥ 45,841 $329,097
Changes during the period:
Cash AIVIAENAS ... (872) (890) (5,833)
Nt MO e 3,332 3,379 22,279
Reversal of revaluation reserve for 1and........c...eeve oo — (28) —
Total changes during the Period ............ccoviiiiiiiiic e 2,459 2,460 16,446
Balance at end of the period...........ccoooiiiiiiiiice e ¥ 51,686 Y 48,302 $345,543
Total retained earnings:
Balance at the beginning of the period ..o ¥ 52,986 ¥ 49,304 $354,235
Changes during the period:
Cash AIVIAENAS ... (727) (742) (4,861)
Nt MO e 3,332 3,379 22,279
Reversal of revaluation reserve for 1and........c.vveee oo, — (28) —
Total changes during the Period ............ccoocviiiiiiiiiiee e 2,605 2,608 17,418
Balance at end of the period............c.oooieiiiiieeece e ¥ 55,591 ¥ 51,913 $371,653
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Thousands of

Millions of Yen (Note 1) U.S. Dollars (Note 2)
2023 2022 2023
Treasury stock:
Balance at the beginning of the period.............cccoooiiiiiiie e ¥ (1,534) ¥ (575) $ 10,259
Changes during the period:
Purchase of treasury StOCK ..........ccoooiiieiieic e (0) (0) 3)
Sales Of treasUry STOCK ......c.iiiviiiiiiiie e 117 41 787
Total changes during the period ............ccoviiiiiiiiii e 117 141 784
Balance at end of the period...........cocooviiiiiiiiiiiccc e ¥ (1,417) ¥ (534) $ (9,475)
Total shareholders’ equity:
Balance at the beginning of the period............ccooiviiiiiii ¥121,307 ¥118,579 $810,984
Changes during the period:
Cash AIVIAENAS ... (727) (742) (4,861)
Nt INCOME ..o 3,332 3,379 22,279
Purchase of treasury StOCK ..........coviviiiiiieic e (0) (0) (3)
Sales Of treasury STOCK .......oiiiiiiii i 136 46 912
Reversal of revaluation reserve for 1and.........c..oveeeee oo — (28) —
Total changes during the period ............c..cooiiiiiiici e 2,741 2,655 18,327
Balance at end of the period...........ccoooiiiiiiiiicccee e ¥124,048 ¥121,234 $829,311
Valuation and translation adjustments:
Valuation difference on available-for-sale securities:
Balance at the beginning of the period............cc.oooiiiiiiiiiiee e ¥ (1,151) ¥ (777) $ (7,697)
Changes during the period:
Net changes in items other than shareholders’ equity ...........c...cccoeevieenn. (3,120) (3,180) (20,859)
Total changes during the period ............cccocvevreiiiieiieeeee e (3,120) (3,180) (20,859)
Balance at end of the period.............ccc.oooiii oo ¥ (4,271) ¥ (3,958) $ (28,556)
Revaluation reserve for land:
Balance at the beginning of the period...........ccooiiiiiiii ¥ 804 ¥ 776 $ 5,380
Changes during the period:
Net changes in items other than shareholders’ equity ...........cccooeveiiiiin. — 28 —
Total changes during the period ............cccooooiiiiiiiii e — 28 —
Balance at end of the period.............ccc.oooiii i ¥ 804 ¥ 804 $ 5,380
Total valuation and translation adjustments:
Balance at the beginning of the period............cc.coocooiiiiiiiiii e ¥ (346) ¥ (1) $ (2,317)
Changes during the period:
Net changes in items other than shareholders’ equity ...............ccccoeeieeninn. (3,120) (3,152) (20,859)
Total changes during the period ............ccccocveviiiiiieiceecee e (3,120) (3,152) (20,859)
Balance at end of the period.............ccc.oooiii oo ¥ (3,466) ¥ (3,153) $(23,176)
Stock acquisition rights:
Balance at the beginning of the period.............ccooiiiiiiiiii ¥ 160 ¥ 179 $ 1,074
Changes during the period:
Net changes in items other than shareholders’ equity ...............cccoeeiennnn. (96) (18) (645)
Total changes during the Period ............cccoocveviiiiiieiieeeee e (96) (18) (645)
Balance at end of the period..........oooiiiiiiiii ¥ 64 ¥ 160 $ 429
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Bank of The Ryukyus, Limited

Non-Consolidated Statements of Changes in Net Assets
For the six months ended September 30, 2023 and 2022

Thousands of

Millions of Yen (Note 1) U.S. Dollars (Note 2)
2023 2022 2023
Total net assets
Balance at the beginning of the period...........cccocoviiiiiiiiiic ¥121,121 ¥118,757 $809,741
Changes during the period:
Cash dIVIAENDS ... (727) (742) (4,861)
Nt IO e 3,332 3,379 22,279
Purchase of treasury StOCK ...........oooooiii e (0) (0) 3)
Sales Of treasury STOCK ..o 136 46 912
Reversal of revaluation reserve for 1and..........c.vvvveeiioooie e — (28) —
Net changes in items other than shareholders’ equity ...............cccoeeieenin. (3,216) (3,170) (21,504)
Total changes during the Period ............ccccccvevriiiiieiieecee e (475) (515) (3,177)
Balance at end of the period..............cc.oooiiii i ¥120,645 ¥118,241 $806,564

Notes: 1. The Japanese yen amounts stated in non-consolidated financial statements have been rounded down to the nearest million yen.

2. The conversion of Japanese yen amounts into U.S. dollars has been made at the exchange rate of ¥149.58 per US$1.00, the
rate prevailing on September 30, 2023.
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